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Tribunal hands down judgment in first cartel case relating to
government subsidy scheme
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The Competition Tribunal handed down orders and a judgment in June and July respectively
in the first cartel case relating to government subsidy scheme.

In June, the Tribunal granted orders based on the joint applications by the Commission
and the settling parties to dispose of the proceedings with agreed facts. Multisoft Limited,
BP Enterprise Company Limited/Noble Nursing Home Company Limited (BP/Noble) and
a director of KWEK Studio Limited Mr. Tang Wai Chun, were ordered to pay pecuniary
penalties totaling HKS1.31 million. Mr. Tang was also disqualified from acting as a director
in any company for two years.

The judgment in July marked the first instance
of the Tribunal granting reliefs under Rule 76
of the Competition Tribunal Rules as a result
of respondents failing to file a response. Other
respondents in the case, Ms. Au Yeung Kit Yee
trading as Yat Ying Hong and in her personal
capacity, and Mr. Fan Sing Chi, a representative
of Yat Ying Hong and BP/Noble, were fined
HK$242,000 and HKS160,000 respectively.



http://www.compcomm.hk
https://www.compcomm.hk/tc/media/press/files/Subsidy_order_PR_TC.pdf
https://www.compcomm.hk/tc/media/press/files/Subsidy_judgment_PR_TC.pdf
http://instagram.com/dontcheatcompete
https://hk.linkedin.com/company/competition-commission
https://www.youtube.com/user/compcommhk
https://www.facebook.com/DontCheatCompete

The case underscores the Commission’s commitment to tackling attempts to exploit public
funding through anti-competitive practices. It also drives home the message that ignoring
legal proceedings is never an option.

View Press Release (7 June) and Press Release (31 July).
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Commission and ICAC conduct second joint operation against bid-
rigging and corruption over building maintenance
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The Commission and the ICAC conducted a joint operation code-named “Shotgun” on
August 21 and 22, following their first collaborated action in mid-April against a newly-rising
syndicate engaging in bid-rigging and corruption. After a four-month in-depth investigation
and detailed analysis of evidence collected, the two agencies discovered that the syndicate
might have been involved in other bid-rigging and corruption activities and therefore took
further enforcement actions.

In the joint operation, search warrants were executed by the Commission and the ICAC to
conduct searches at around 20 premises, including the offices of various project contractors,
consultancies, as well as residences of the individuals concerned. Various exhibits were
seized.

The investigation conducted by the Commission concerned renovation projects of 38
residential estates/buildings, and industrial buildings on Hong Kong Island, Kowloon and
the New Territories. The value of the relevant renovation contracts totaled over $S1 billion,
with individual contracts worth as much as $260 million.

The ICAC arrested five persons and interviewed 22 persons during the operation.

View Press Release.


https://www.compcomm.hk/en/media/press/files/Subsidy_order_PR_EN.pdf
https://www.compcomm.hk/en/media/press/files/Subsidy_judgment_PR_EN.pdf
https://www.compcomm.hk/tc/media/press/files/PR_Joint_operation_AUG_TC.pdf
https://www.compcomm.hk/en/media/press/files/PR_Joint_operation_AUG_EN.pdf
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First criminal case relating to non-compliance with Commission’s
investigation powers brought to court
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The first criminal case regarding non-compliance
with the Commission’s investigation powers was
brought for plea at the West Kowloon Magistrates’
Courts in August.

TR

In the investigation of a suspected price-fixing
cartel among cleaning service companies, the
Commission executed search warrants at the offices
of the companies involved. During the course of the
operation, an individual had tried to delete documents and information that are relevant
to the Commission’s investigation from a number of computers. The Commission has
subsequently referred the case to the Police for criminal investigation.

The individual involved was charged with one count of disposal and concealment of
documents, in contravention of Section 53 (1)(a) of the Competition Ordinance. Under
Section 53 of the Ordinance, any person, having been required to produce a document
under the Commission’s investigation powers, destroys, falsifies or conceals such document,
shall be liable to a fine of up to HK$1,000,000 and to imprisonment for up to 2 years on
conviction.

This marks the first case in which a person is subject to criminal prosecution for non-
compliance with the Commission’s investigation powers.

View Press Release.


https://www.compcomm.hk/tc/media/press/files/Non_compliance_PR_TC.pdf
https://www.compcomm.hk/en/media/press/files/Non_compliance_PR_EN.pdf
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Commission continues to strengthen ties with Mainland and
international counterparts
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Advocacy Contest
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International Competition Network Annual Conference

In May 2024, the Commission provided an
update of its enforcement and advocacy
work with fellow competition agencies and
international experts at the International
Competition Network (ICN) Annual Conference
in Sauipe, Brazil. Dr. Gary Shiu, Executive
Director (Policy and Advocacy), presented his
views ontraining and capacity development for
agency staff as well as unilateral conduct issues
in the digital space. Mr. Matthew Wong, Principal Advisor of Advisory and International
Affairs, spoke about the Commission’s proactive engagement and collaboration with
local law enforcers and public procurers, while Commission’s Non-governmental Advisor
Ms. Yan Yu shared Hong Kong’s perspectives on competition matters relating to joint
ventures and digital markets.

ICN

P024 1ICN Annual Confere

14-17 MAY 2024

The Commission’s advocacy efforts were celebrated globally at the Conference, with its
TV docudrama “COMPETE: Cartel Hunters” winning the World Bank - ICN Competition
Advocacy Award. This is the fifth time the Commission’s advocacy initiative won an award
in this prestigious international advocacy contest.

East Asia Top Level Officials’ Meeting

In July 2024, Chief Executive Officer Mr. Rasul
Butt moderated a discussion on “Planning
and Conducting Market Studies” at the 19th
East Asia Top Level Officials’ Meeting on
Competition Law and Policy (EATOP) in Kuala
Lumpur. Joined by esteemed panelists from
South Korea, Malaysia and Indonesia, the
session explored how competition authorities
prioritise, plan, execute and publicise market
studies, while utilising external resources and expertise. The discussion was enriched with
best practices, insights and case studies shared by respective jurisdictions.

Visit from Foshan Administration for Market Regulation

On 1 August, the Commission welcomed a delegation led by the Foshan Administration
for Market Regulation executives Mr. Haobin Chen and Mr. Qingming Li. The meeting was
highly constructive, with both parties exchanging insights on their respective competition
enforcement and policy work, and exploring future collaboration opportunities within the
Greater Bay Area (GBA) framework and in line with the MoU between the Commission
and Guangdong Administration for Market Regulation, with a view to promoting effective
implementation of competition policy and law in the GBA.
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CCC Ming Kei College team named Champion in “Post to Compete”
Advocacy Challenge
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The “Post to Compete” Social Media Advocacy Challenge 2024 (Challenge), co-organised by
the Competition Commission and Junior Achievement Hong Kong, has concluded successfully
in August 2024. The championship went to a team of three Form 5 students from CCC Ming
Kei College, who captivated the judges with their innovative and engaging approach.

The winning team produced an animated comical video that depicts two street food stalls
allocating the sale of dumplings (siu mai) and fish balls. Blending originality, trending topics


https://www.posttocompete.hk/content.php?p=11&lang=cn

and funny characters, the video brings to life how market sharing, a serious anti-competitive
conduct under the Competition Ordinance, harms consumers. The winning team’s ability to
balance creativity and accuracy of messages, and to achieve extensive outreach on Instagram,
have earned it a cash scholarship of HKS8,000 and exciting job shadowing opportunities
with renowned social media influencer Smiling Boris.

The first runner-up of the Challenge is a team from PLK Centenary Li Shiu Chung Memorial
College, while the second runner-up goes to the teams from SKH Leung Kwai Yee Secondary
School and Shatin Tsung Tsin Secondary School. Two teams from Cognitio College (Kowloon)
scored “The Most Popular Award”.

Launched in February 2024, the Challenge has received sign-ups from close to 200 teams
from over 80 schools. To view the winning entries, visit posttocompete.hk.
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Commlsswn continues to engage local business community
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InJuly 2024, the Commission’s Executive Director (Operations) Mr. Patrick Kwok participated
in the board meeting of the New Territories General Chamber of Commerce (NTGCC) as a
keynote speaker.

Mr. Kwok outlined in his speech the functions of the BRI EREAR L
Commission under the Ordinance and its ongoing ? »
effort in safeguarding market competition in Hong
Kong. He also discussed the challenges faced by
the Commission and its endeavours to enhance
intelligence gathering and pursue cases that accord
with its enforcement priorities.



https://www.compcomm.hk/tc/media/campaigns_events/upcoming/upcoming_events.php
https://www.posttocompete.hk/content.php?p=11&lang=en

The presentation received overwhelming response from an audience of around 80 NTGCC
board members and business representatives.

Other engagements

During the period, the Commission organised five school workshops and two webinars,
introducing the Ordinance to an audience of around nearly 2,200 secondary school students,
business representatives and members of the public. The Commission also spoke at 16
briefings tailor made for a wide array of sectors including legal, property management,
corporate governance, construction, engineering, surveying and architecture.

The next webinar on the Ordinance (/n Cantonese) will be held on 23 October 2024. Click
HERE to register.
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Address: 19/F, South Island Place, 8 Wong Chuk Hang Road, Hong Kong
ﬁ“rfﬁifﬁWebsite: www.compcomm.hk
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