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Introduction

f \ The enactment of the Competition
CatFRpl ) (CHPE) )5 619 E) | Ordinance (the Ordinance), Cap 619, is

(

ESEEDLHERF T S A SEFI H B | a major milestone in the development
mE, EEREFREsEwE®m | of Hong Kong’s competition policy for

AR o (R ) 5T R the maintenance of fair and free

S BB A R R G 5 4 2 competition in the market. The

BB FRONRBEFITRE - (&)

RILEILEERRHEFEHEREY

Ordinance provides a legal framework
to prohibit and deter anti-competitive
conduct which prevents, restricts or

GZg) BEFTEO - WHIL | distorts competition in Hong Kong. It
F) LB B B SR B BUR (| established the Competition
) B EFHIEHEN G FIEHE Commission (the Commission) as an
- independent  statutory body to

implement the law and the
AR EHRERE CRET) KR 5 % | Competition Tribunal (the Tribunal) as

fif » WE _ZF—=F—H+/VHZE | the judicial organ to adjudicate cases
= _=F=H=1—a#m=E | ofalleged contravention of the law.

o BV ZE 5 AWM ILBHESY
HRE > HE (RO ) FTAERSB | This report has been prepared
ZE W BT EEA Ik pursuant to Schedule 5 to the
Ordinance, covering the period from
18 January 2013 when Schedule 5 for
the establishment of the Commission
came into effect, to 31 March 2013, the
end of the Commission’s financial year

as defined by the Ordinance.
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The Ordinance will be implemented
in phases so as to allow time for the
public and the business sector to
familiarize themselves with the new
legal requirements; for undertakings
to make necessary adjustments in
business practices; and for the
Commission to set up its office,
recruit staff and make other

preparations.
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Chairperson’s Message
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I am delighted to present the first
Annual Report of the Competition
Commission covering the period 18
January 2013 to 31 March 2013.

Establishment of the Competition

Commission

In July 2010 the Government
introduced the Competition Bill into
the Legislative Council and the

Competition Ordinance was enacted in
June 2012.

The appointment of the Members of
the Commission by the Chief Executive
took effect on 1 May 2013. The
inaugural Commission consists of 14
members drawn widely from different
sectors of the community who will
hold office for a period of 3 years.
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Commission’s Activities

During the period, preparations were
made for the establishment of the
Commission. A government team has
been seconded to provide secretariat
support on the initial work of the
Commission before the Commission
has recruited its own staff. Provisions
relating to investigation of anti-
competitive conduct and enforcement
against non-compliance with legal
requirements have yet to come into
operation.  Hence, there were no
activities in relation to investigations,
complaints, or proceedings brought
before the Tribunal during the period.
Since the appointments of its
members, the Commission has worked

to set up its internal procedures, and

its financial and administrative systems.

It has made preparations for the
recruitment of the Chief Executive
Officer and other members of the staff
and for the
consultants for legal and other expert

engagement  of

services necessary for the future work
of the Commission. The setting up of
the  Commission’s  office  and
preparations for the early
implementation of the Ordinance are
both the

in train. In parallel,
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Commission Members and myself
have started to establish contact with
similar competition authorities of
international

other  jurisdictions,

resource networks and various
experts in the field, so as to learn

from their experience and expertise.

The Commission’s primary tasks are
to investigate competition-related
complaints and to bring
enforcement actions in respect of
any anti-competitive conduct. While
these tasks have yet to be launched,
the Commission has other more
and

immediate complementary

functions to fulfill. It plays a

significant role in shaping the

interpretation of the Ordinance
through  the

guidelines. It also has an education

promulgation  of

role - to promote public
understanding of the value of
competition and public acceptance
of a culture of compliance with the

Ordinance.

One of the significant tasks for the
Commission in its formative phase is
to reach out to stakeholders early to
discuss matters relevant to the
implementation of the Ordinance.
Such

discussions  will  include
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consultation on the various sets of
guidelines  stipulated in  the
Ordinance, promoting
understanding of and compliance
with the

encouraging the

Ordinance, and
business
community to  develop  risk

management systems, good
practices and internal controls as

tools to achieve compliance.

Compared to the two months in
2012/13, T expect 2013/14 to be a
very hectic year for the Commission.
It will be a very important
foundation year and much work
needs to be done for the Ordinance
to come into full operation. I look
forward to reporting on such work
in the Commission’s second annual

report for 2013/14.

7/4%/’%\/ e

Anna Wu Hung Yuk

Chairperson
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Commission Members

HEE N LM EZEHBEITEER The Chairperson and Members of the
HZEME FawmH_-ZF = FAH Commission are all appointed by the Chief

— H#ER s BHI=4 - %% a Executive. Their appointments commenced
FELHENT on 1 May 2013 for a period of 3 years. The

membership of the Commission is as

follows:

i A Chairperson
# 223k R The Hon Anna WU Hung-yuk, GBS, JP

Blihd QAR REERERSR B OH AR
FAR -~ RAEREFRRY CREFHLAELE LB HE
BEE R TEWELR LA FFERELA R
SFFLFARFEFRALEE AN 2 E L L0 ‘§§F?o
FTE AR A ARMEST NP ETE BEIPFEBT R
LR EARGFT -

Ms. Anna Wu is a lawyer. She is a member of the Executive Council,
the Chairperson of the Mandatory Provident Fund Schemes
Authority and a member of the International Advisory Board of the
Hong Kong International Arbitration Centre. She previously served as a member of the
Legislative Council and as the Chairperson of the Equal Opportunities Commission, the
Consumer Council and the Operations Review Committee of the Independent
Commission Against Corruption. Ms. Wu was also a member of the Law Reform
Commission and the Hospital Authority. She was a Director of the Hong Kong Mortgage
Corporation Limited and a Non-executive Director of the Securities and Futures
Commission.
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SRS ESREN
Member, Chairperson of Staff Committee

22 3 # R The Hon Andrew LEUNG Kwan-yuen, GBS, JP

FrRPALAF L RE2ZERA CAEIERE 2 X
ECRABEREME L ﬁgéoﬁiiﬁ;é%?%%%%g
TecRcEAFRELIAEAR Y FHFALA AL
B~ sl ff ez dlgmnt iﬁ§i~é%ﬁ%%%¢w
SPFEE o

Mr. Andrew Leung is a merchant. He is a member of the
Legislative Council, the Honorary Chairman of the Federation of
Hong Kong Industries, and the Textile Council of Hong Kong. He
is a council member of the Hong Kong Trade Development
Council, a member of the Economic Development Commission, the Deputy Chairman of
the Business Facilitation Advisory Committee, a Non-executive Director of the Mandatory
Provident Fund Schemes Authority and a Director of The Hong Kong Mortgage
Corporation Limited.

LRLEMBE FRLRELA
Member, Chairperson of Finance and Administration Committee
Mg 48 = 1 Ms. Agnes CHAN Sui-kuen

W%%éiiékéﬁlﬁﬁﬁiﬁbﬂ&’ﬂE§ﬁ5E*
FTRELBEELR R RAIRBREMILA €L E 0 %
BofagddrwA 640 N2 UNERFELAHAET
WP 22 R EFAL A LR o MA LT LA BE P
%hgﬁm@hiﬁéiﬁ’uﬂéﬁwmﬁﬁﬁiﬁ PEA%
ZHEERAA o MALlg TR EEMAEER -

Ms. Agnes Chan is the Managing Partner of Ernst & Young for
Hong Kong and Macau. She is a member of the Environment and
Conservation Fund Committee, the Inland Revenue Department
Users’ Committee, the Mandatory Provident Fund Schemes Appeal Board, and the
Telecommunications Users and Consumers Advisory Committee of the Office of the
Communications Authority. Ms. Chan is also a member of the Accounting Advisory Board
of the Hong Kong University School of Business, and Vice Chairman of the Financial and
Treasury Services Committee of the Hong Kong General Chamber of Commerce. She was
President of Zonta Club of Hong Kong.
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4 B Members

Bt Bl & % 4 Mr. CHAN Kwok-wai, MH, JP

Mr. Chan is the Managing Director of Kin Man Garment Factory
Ltd. He is a member of the Textiles Advisory Board of the Trade
and Industry Department, the Honorable President of The Hong
Kong General Chamber of Small & Medium Business and the
Deputy Chairman of The International Institute of Management.
He was a member of The Greater Pearl River Delta Business Council, the Vetting
Committee of the SME Development Fund of the Trade and Industry Department and
the Standing Committee on Company Law Reform.

Wiz gx L 4 Mr. Thomas CHENG Kin-hon

LA LA B AR E R KE P RS
Ry R - MR D R et A R g 6 R
Bog frmmansipry Afedh vt R ¢ 2R > ™ 50 % 4
LT RgEH ’i"#&fié*gifT”aa—’zg\z T AR
pheh s Rk A F R E R R R R DL AR 0 1R

Mr. Thomas Cheng is an associate professor at the Faculty of Law
of the University of Hong Kong. His research focuses on
competition law and policy issues. He is a member of the
Administrative Appeals Board, the Energy Advisory Committee, and the Committee on
Slots Complaints. He is also a member of the Consumer Council, and the Chairman of its
Competition Policy Committee. Mr. Cheng also serves as a non-governmental advisor to
the International Competition Network and a member of the executive board of the
Academic Society for Competition Law (ASCOLA).
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4 § Members

B # % ¥ Prof Leonard CHENG Kwok-hon, JP

iﬁi«ﬁﬁ]:ﬁff’rt:m;,m\%i MEh B S ERE
YR SH T iﬁ—‘*ﬁk‘ﬁ FEAIFTE R
RE R4 *a;iomﬁkwéﬁﬁaﬂ;iﬁ
’”Wg)/aﬁﬁ%i pﬂ.p_gif/\”“k?f's“'u?/p
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Professor Leonard Cheng is an economist and President of the
Lingnan University. His research interests are in applied game
theory, market structure, technological innovation and
imitation, currency crisis, international trade and investment
etc. Professor Cheng is a Non-Executive Director of the
Securities and Futures Commission (SFC), the Chairman of Executive Committee of the
Investor Education Centre of the SFC, and a member of the Economic Development
Commission.

FEBE 4 Mr. Michael HUI Wah-kit, MH

FERALL I EEFET LT ERRLR > REF B B
”“%ﬁﬁg%’@ﬂfﬁ$ﬁw”ﬁiﬁg¢ﬁ’%&g
CINEEN ST Y S F T S G @E FE T DR
FRAAELA AR RehFALAELR > 2
AEZREAEREEIR - FAAEEETABEFEBE LR
PR BB AR AP L gL Tl vt

FAREEHE SR L2 aRiR LR -

Mr. Michael Hui is the Managing Director of Freedom Industrial
Corporation Ltd. He is the Vice President of the Hong Kong
Chinese Importers’ & Exporters’ Association, Chairman of the Import & Export Industry
Training Advisory Committee, a member of the Programme Management Committee of
the Dedicated Fund on Branding, Upgrading and Domestic Sales (BUD Fund) (Enterprises
Support Programme) and Hong Kong Export Credit Insurance Corporation Advisory
Board, a Council member of the Hong Kong Baptist University. Mr. Hui was the Chairman
of the Hong Kong United Youth Association, Central Policy Unit’s Part-time Member, and
a member of the Greater Pearl River Delta Business Council, the West Kowloon Cultural
District Authority Consultation Panel, and the Harbour Front Enhancement Committee.
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4 B Members

FRE 2L 2 Mr. KWOK Kwok-chuen, BBS, JP

PR AL IZ B A FERERTREFEFTR > RiZ
%§$¥@iﬁ€§T%M§ﬁiﬁgiﬁ~%r“ ~
R 8 4mMEL R4 R AR RERT I frh B
RE(FE)F AP 2/ EEE - L2 Y TR R
T PO AE R ~ AT AL K I b T R o

Mr. Kwok is an Honorary Senior Research Fellow at the School of
Economics & Finance of the University of Hong Kong. He is a
member of the Currency Board Sub-Committee of the Exchange
Fund Advisory Committee, the Port Development Council and the
Joint Committee on Student Finance, and an Independent Non-Executive Director of
Sunevision Holdings Ltd. and DBS Bank (Hong Kong) Ltd. Mr. Kwok was the Government
Economist for the Hong Kong SAR Government, and the Regional Chief Economist for
East Asia of Standard Chartered Bank.

FRHRR £ 4 Mr. Larry KWOK Lam-kwong, BBS, JP

AR A LA Hf*ﬁ““*f‘r’»@?ﬁmé*Lﬁ%nMwFa
AREIA - ERBFREAPME B IR~ FERETE

SRR 2ERFELAELA R 'JH\ﬁ ”ﬂ;w@i
RELAR - A28 P ELRGRILA - AEMELS
et rFA R gL B o 2 R LG B R AR g
AR e

Mr. Larry Kwok is a practising solicitor and also a qualified
accountant. He is the Chairman of the Transport Advisory
Committee, a member of the Mainland Opportunities Committee
of the Financial Services Development Council, the Hong Kong Tourism Board, the Land
and Development Advisory Committee and the Mandatory Provident Fund Schemes
Advisory Committee. Mr. Kwok was Vice-Chairman of the Consumer Council, Convenor
of the Disciplinary Appeals Committee of the Hong Kong Stock Exchange and Chairman
of the Traffic Accident Victims Assistance Advisory Committee.




% B Members
§83 =+ % 4 Ms. Miranda KWOK Pui-fong

FEF A RE? MEXARRAAF(ZT )R GEFEE > ™ 5§ 8
ﬁﬁ%g%gf~w%am;zﬁr%%§@§ﬁ\éézﬁ
cPwHii et R ELR LR
FTEER(ERBEORTF ik/f@iﬁffé%

)
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LEREEE -

Ms. Miranda Kwok is the Executive Director of China Construction
Bank (Asia) Corporation. She is the Vice President of the Hong
Kong Institute of Bankers, a member of the Securities and Futures
Appeals Tribunal, the Public Affairs Forum, the Deposit-Taking
Companies Advisory Committee, the Consumer Council, the Anti-Money Laundering and
Counter-Terrorist Financing (Financial Institutions) Review Tribunal and the General
Committee of the Federation of Hong Kong Industries.

~

7 M E L Dr. Anthony William SEETO Yiu-wai

PAMHE L L FRAT AR I L R F AP A
RS@FHERTINFIA27ET UATHFIRE S
Ao~ é%ﬁi?ﬁ?% ﬁo?&ﬁi%% AR AEEE
TrRAEFTAPHEFTEDEFRLA SR ~ A AT HFLLEPED
ilp%PRiZ"}*”K?ﬁ’?%éi‘;gjiﬁgiﬁ é/ﬁ‘izﬁFNH@/”'%

§ iR
‘ Dr. Seeto is a telecommunications engineer by profession. He is
} the Chairman of his own investment company and the Director of

IW Management Services Ltd. Dr. Seeto is also a member of the
Communications Authority and a Fellow of the Hong Kong Institute of Directors. He was
an executive committee member of the Communications Association of Hong Kong and
the Hong Kong IT Federation, a member of the Telecommunications Users and
Consumers Advisory Committee of the Office of the Communications Authority and the
Chairman of the Technology Committee of the Australian Chamber of Commerce Hong
Kong and Macau.
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4 f Members
¥ i 3% Prof TSANG Shu-ki

BEAFERReL - F- 22300 LngcFEA iRk 2
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Professor Tsang was a professor of economics at the Hong Kong
Baptist University before his retirement in 2010. He has since been
a senior research fellow of the Institute for Enterprise
Development of the university. He was a member of the
Consumer Council, the Telecommunications (Competition Provisions) Appeal Board, and
the Exchange Fund Advisory Committee Currency Board Sub-Committee, and a director
of the Exchange Fund Investment Limited.

% B -4+ L Ms. Gilly WONG Fung-han
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Ms. Gilly Wong is the Chief Executive of the Consumer Council. She
is @ member of the Consumer Legal Action Fund Management
Committee, the Deposit-taking Companies Advisory Board of the
Hong Kong Monetary Authority, the Estate Agents Authority, the Advisory Committee on
Travel Agents and the Travel Industry Compensation Fund Management Board of the
Tourism Commission, and the Costs Committee of the Department of Justice. Ms. Wong
was the General Manager of MICE and Cruise of the Hong Kong Tourism Board.
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4 B Members

+ #4rL 4 Mr. Simon WONG Kit-lung
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Mr. Simon Wong is an engineer. He is an Executive Director of
the LHGroup and Kabushikigaisha Ltd. Mr. Wong is a member of
the Liquor Licensing Board, the Minimum Wage Commission, the

Business Facilitation Advisory Committee, the Mandatory Provident Fund Industry
Schemes Committee, the Commission on Poverty - Education, Employment & Training
Task Force and the Wong Tai Sin District Fight Crime Committee, and the Chairman of the
Institution of Dining Art.
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Corporate Governance

#mZE® The Commission
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&= LIEEN -

The Commission exercises the functions as provided in the Ordinance. It
oversees the work of the executive arm of the Commission and approves all
major decisions. The Commission currently has a Chairperson and 13 Members
who are all appointed by the Chief Executive, and the appointments took effect
on 1 May 2013 for a period of three years. Commission Members are drawn
from different fields, including those who have relevant expertise and experience
in industry, commerce, economics, law, small and medium enterprises,

accounting, finance, and consumer protection, etc.

To facilitate its work, the Commission established two working committees on
7 May 2013, namely, the Staff Committee and the Finance and Administration
Committee. These committees meet regularly and report their work to the

Commission.




AEZFZEg Staff Committee
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The Commission’s Staff Committee is chaired by a Member of the Commission,
with 4 other Members on the Committee. The Committee formulates principles
and guidelines governing human resources management matters, including

recruiting staff to the executive arm of the Commission and staff management.

R ETERZEES Finance and Administration Committee

MBRITHREZEEHBEEZE —HEZEELER  REEZERZE S =%%E -
MBRITHREZEGRV S LTHRER - BEMHBEEHE - G EFN— K17

EHEE - flEAEFERIMES -

The Commission’s Finance and Administration Committee is chaired by a
Member of the Commission, with 3 other Members on the Committee. The
Committee formulates principles and guidelines governing financial and
administrative matters, including financial management control, accounting

procedures and general administration management.
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ZE g B Memberships of the Committees

RELBREEA) The Hon Andrew LEUNG Kwan-yuen, GBS,
JP (Chairperson)

IS ) Mr. Thomas CHENG Kin-hon

FRE>LA Mr. KWOK Kwok-chuen, BBS, JP

FRIF AL Ms. Miranda KWOK Pui-fong

7RMAEE L Dr. Anthony William SEETO Yiu-wai

MBRITHEES

Finance and Administration Committee

Bz 4L (L R) Ms. Agnes CHAN Sui-kuen (Chairperson)
REAR LD Mr. CHAN Kwok-wai, MH, JP
AR Professor TSANG Shu-ki

S L el Mr. Simon WONG Kit-lung




(L iEH))

Competition Ordinance

>EFE_F-FFELH+HHEHAH
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WY H By ERUR -

~

Objectives

> In order to provide a legal
framework to curb anti-competitive
conduct in various sectors, the
Government introduced the
Competition Bill (the Bill) into the
Legislative Council (LegCo) on 14 July
2010. The Bill was passed by LegCo in
June 2012 to become the Competition

Ordinance.

> The objective of the Ordinance
is to prohibit and deter undertakings
in all sectors from adopting abusive or
other anti-competitive conduct which
has the object or effect of preventing,
restricting or distorting competition in
Hong Kong.
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> The Ordinance provides for
general prohibitions in three major
areas of anti-competitive conduct
(described as the first conduct rule, the

second conduct rule and the merger

rule, collectively known as the
“competition  rules” in  the
Ordinance). The first conduct rule

(section 6 of the Ordinance) prohibits
agreements, concerted practices as
well as decisions of an association of
undertakings that have the object or
effect to prevent, restrict or distort
The

second conduct rule (section 21 of the

competition in Hong Kong.

Ordinance) prohibits an undertaking
with a substantial degree of market
that by
engaging in conduct that has as its

power to abuse power
object or effect to prevent, restrict or
distort competition in Hong Kong. The
merger rule (section 3 of Schedule 7 to
the Ordinance) prohibits mergers or
acquisitions (applying only to carrier
the

Telecommunications Ordinance (Cap.

licences granted under
106)) that have, or are likely to have,
the effect of substantially lessening

competition in Hong Kong.
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> The Ordinance adopts a

judicial enforcement model to
separate the powers of investigation,
prosecution and adjudication. The
Commission is responsible for the
investigation and public enforcement
action. The Competition Tribunal
(Tribunal), a

established under the Ordinance, is

specialized tribunal
responsible for adjudicating cases of
alleged breaches of the competition

rules.

> The Commission is vested with
the

Ordinance, including the power to

investigatory powers under
require production of documents and
information and attendance before
the Commission to give evidence,
power to enter and search premises,
etc. The Ordinance also provides for
different enforcement options for the

Commission  to  tackle  anti-
competitive activities of different
nature and different degree of

severity, including acceptance of
commitment, issue of warning notice,
issue of infringement notice, and

bringing of cases before the Tribunal.

o
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Concurrent jurisdiction

> To reconcile the Ordinance
with  the

regulatory

existing competition
framework in the
broadcasting and
telecommunications sectors, the
Ordinance provides that the
Commission will have concurrent
jurisdiction with the
Communications Authority (CA) in

respect of the investigation and

bringing of proceedings of
competition cases in the two
sectors.
Remedies

> The Tribunal is empowered
to apply a full range of remedies for
contravention of a competition rule.
These remedies include pecuniary
penalties; award of damages to
aggrieved parties; making of

interim orders during

investigations or  proceedings;
termination or variation of an
agreement or merger; and

disqualification  orders against
directors and others who have
contributed to the contravention of

the competition rule.
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Follow-on private actions

> In addition to
enforcement through the Commission,

public
the Ordinance also provides for
to be
have

follow-on private actions

brought by persons who
suffered loss or damage as a result of
anti-competitive conduct that has
been determined by the courts as a
contravention of a conduct rule, or a
contravention of a conduct rule that
has been admitted by a person in a
the

commitment  accepted by

Commission.

Exclusions

> Schedule 1 to the Ordinance
provides for the circumstances under
which the conduct rules do not apply.
These include an agreement that
enhances overall economic efficiency;
an agreement / conduct to the extent
that it is made / engaged in for the
purpose of complying with a legal
requirement, as well as an undertaking
entrusted by the Government with the
operation of services of general
economic interest in so far as the
conduct rules would obstruct the
performance of the particular tasks
assigned to it. Schedule 1 to the

Ordinance also sets out the respective
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thresholds for and

conduct of lesser significance, below

agreements

which the concerned agreements and
conduct would not be regulated by
the Ordinance.

> As for mergers, the Ordinance
provides that the merger rule does
not apply to a merger if the economic
efficiencies that arise or may arise
the
any

from the merger outweigh

adverse effects caused by
lessening of competition in Hong

Kong.

> The Ordinance also provides
for the power of the Commission to
issue block exemption orders to
exempt  certain  categories  of
agreements from the application of
the first

Commission is satisfied that these

conduct rule, if the

categories of agreements meet the

criteria  in  Schedule 1 to the
Ordinance regarding agreements
enhancing overall economic
efficiency.

> In addition, the Ordinance
empowers the Commission to make a
decision on whether any agreement,
conduct, merger/ proposed merger is
from the

excluded or exempt




Ordinance, as a result of the exclusions or exemptions as provided in the
Ordinance. If the Commission decides that the agreement, conduct, merger /
proposed merger is excluded / exempt from the competition rules, such
agreement, conduct, merger / proposed merger will be immune from

enforcement actions by the Commission.
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Competition Commission

Wi 2 e ARE iR G ) 8% TL AU BT EIRS - BREEAD T
The Commission is an independent statutory body established under the
Competition Ordinance and is tasked with the following role and functions —

® & AIREES ( R B ) AT R BT RIRIIT R » DLAGRHTETT € R0 ) BIBRSC 5
To investigate conduct that may contravene the competition rules of the

Ordinance and enforce the provisions of the Ordinance;

® EEAEBFHIEEM (RO ) AR T
To promote public understanding of the value of competition and how the

Ordinance promotes competition;

® HEBN(E TR S SRR B e TR B AR B A A b e BRI - DA R %
EXRpEEET (R
To promote the adoption by undertakings carrying on business in Hong
Kong of appropriate internal controls and risk management systems, to

ensure their compliance with the Ordinance;

® fEEWEIREA RIS FEE - MREBUFREER
To advise the Government on competition matters in Hong Kong and
outside Hong Kong;

® L ETETSHTHIEE T DLk
To conduct market studies into matters affecting competition in markets in

Hong Kong; and

w4 ¥4 B ¢ Competition Commission| # 48 Annual Report 2012/13
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B ase -
To promote research into and the development of skills in relation to the

legal, economic and policy aspects of competition law in Hong Kong.
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Financial Statements
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Period from 18 January 2013 (date
of establishment) to 31 March 2013




MAZARS

BT EETER Independent Auditor’s Report

24
HPEBZEREZER

To the Commission Members of Competition Commission
(16t (BEFIRP)) 178 T 1A E )

(An independent statutory body in Hong Kong established under the Competition Ordinance)

RMEESRIINEREOE Y BFEHEES (8
Fr) (OIS I 62013453 F 31 H 95
BiRE - RE013F1H18H GEEGRITH) %
201343 3L H LI S il - HaBHRLIA
SfEF > DR EB ORI R R

BB BERRORE

G HARRIBE G EI A G AR (FAYB
WEAER) WHMZEMH®RE > LS ENBRRE
HEE A PRI RS B 2l R E B HE
BT B P ERZER] > DU F Y B iR A R
SEEFHRA T BB B R SRR AL -

MAZARS CPA LIMITED

EEeHmEERTERAR

42"° FLOOR, CENTRAL PLAZA, 18 HARBOUR ROAD, WANCHAI, HONG KONG
FARE ARSI 18 R IR 42 1

We have audited the financial statements of Competition
Commission (the Commission) set out on pages 32 to 40,
which comprise the Commission’s statement of financial
position as at 31 March 2013, and the statement of
comprehensive income, statement of changes in funds and
statement of cash flows for the period from 18 January
2013 (date of establishment) to 31 March 2013, and a
summary of significant accounting policies and other
explanatory information.

The Commission’s responsibility for the financial
statements

The Commission is responsible for the preparation of the
financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public
Accountants and for such internal control as the
Commission determine is necessary to enable the
preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

TEL: +852 2909 5555 - FAX: +852 2810 0032 - info@mazars.com.hk - www.mazars.cn
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MAZARS

BT EETER Independent Auditor’s Report

24
HPEBZEREZER

To the Commission Members of Competition Commission
(16t (BEFIRP)) 18 BB T 1A EERE)

(An independent statutory body in Hong Kong established under the Competition Ordinance)

BBETHEE

BT RAERARIB R MIVE - B EM B RRER
B W R TTE R R A F R —(EE S
WL G - BRI EE N EEMAR - 3
IR A RS EINE > BHEFHM A L& K
BEEREE - WACRBEEEGHMAGEAT (&
AT EITEZIAF o S FEAIEORI IS
BRI - WORE T - DEHEETEZE
BRI I MR R SERARRAL -

BN R TIE PP LU HUA BRI 185 R Pk s B e 33
BER ZFZIEE - FTERZ R BUA T R BEm Ay #
B - iSRG R R R MBS BB RAEX
SERAMR A b o Y1 % S A R - B
78 LA TR A L B T T 0 371 e P9 i 5 e 2 A B 2 79
R - LR EE G EE FER - IEEAE
AR MEZSRERER R - FXLFETRE
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= o

IS - RPIEEE TR EENFEZES DR
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MAZARS CPA LIMITED

EEeHmERRmERAR

42"° FLOOR, CENTRAL PLAZA, 18 HARBOUR ROAD, WANCHAI, HONG KONG
FAEETEEIE 18 55 P IREY, 42 14

Auditor’s responsibility

Our responsibility is to express an opinion on the financial
statements based on our audit and to report our opinion
solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any
other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s
preparation of the financial statements that give a true and
fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the
Commission, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Praxity

TEL: +852 2909 5555 - FAX: +852 2810 0032 - info@mazars.com.hk - www.mazars.cn



MAZARS

BT EETER Independent Auditor’s Report

24
HPEBZEREZER

To the Commission Members of Competition Commission
(16t (BEFIRP)) 178 T 1A E )
(An independent statutory body in Hong Kong established under the Competition Ordinance)

= Opinion

KR LS EHFCRE (F& % 4% Inour opinion, the financial statements give a true and fair
HII) BB\ 55 2 @ 722013453 F 31 H A B view of the state of affairs of the Commission as at 31

N o &b March 2013 and of its deficit and cash flows for the period
S 3 e
L > Je H20185E1 HI8H (B EILH) 201343 from 18 January 2013 (date of establishment) to 31 March

H3LH EIARIAYRS AR SR & - 2013 in accordance with Hong Kong Financial Reporting
Standards.
BRI R AERAE Mazars CPA Limited
HFEEE A Certified Public Accountants
TARE(T 42nd Floor, Central Plaza
w18 Bk 18 Harbour Road
f;r};ﬁ :;@ Wan Chai, Hong Kong
e 2 September 2013
201349 H 2 H
il She Shing Pang
hEEE RS P05510 Practising Certificate number : P05510

MAzARs CPA LIMITED

EEeHmEERARAR

42"° FLOOR, CENTRAL PLAZA, 18 HARBOUR ROAD, WANCHAI, HONG KONG

B REE 18 9R P IRES, 42 1

TEL: +852 2909 5555 - FAX: +852 2810 0032 - info@mazars.com.hk - www.mazars.cn

FREBEZEEE Competition Commission | £k Annual Report 2012/13



FRFEHZEEE Competition Commission | £ Annual Report 2012/13

B ERKZEE® Competition Commission

2 HE K ZSFR Statement of Comprehensive Income

H 20134 1 H 18 H (HZEgALKILH) 2 20134 3 A 31 H EHAM
Period from 18 January 2013 (date of establishment) to 31 March 2013

BT
HK$
T H Expenditure
FZEEn < Auditor’s remuneration (20,000)
HANEsIE Deficit for the period (20,000)
HAr2mEW A Other comprehensive income -
HIN & mEiE8a%E Total comprehensive loss for the
period (20,000)



B ERKZEE® Competition Commission

BA ¥R Statement of Financial Position

20133 H 31 H
At 31 March 2013

BT
HK$
Py =Ri=} Current liabilities
HAFE O EE T E Other payables and accruals 20,000
SRE S NET LIABILITIES (20,000)
E® FUNDS
E 51 5= Accumulated deficit (20,000)

HIEZ B 2013 479 H 2 HHLERIZHET]

Approved and authorised for issue by the Commission on 2 September 2013

%M_zh/m_/

AL R+t

Anna Wu Hung Yuk

IHREE T

Chairperson of the Commission
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B ERKZEE® Competition Commission

BELBE)FE Statement of Changes in Funds

H 20134 1 H 18 H (HZEgALKILH) 2 20134 3 A 31 H EHAM
Period from 18 January 2013 (date of establishment) to 31 March 2013

720134+ 1718 H At 18 January 2013 (date of
(BFRERIIH) establishment)
HINES TR = g5 1E4E % Deficit and total
comprehensive loss for the
period

R20138E3H31H At 31 March 2013

BT
HK$

(20,000)

(20,000)



B ERKZEE® Competition Commission

& B3 Statement of Cash Flows

H 20134F 1 A 18 H (FHZgRKIrH) & 2013 4F 3 H 31 H (-4
Period from 18 January 2013 (date of establishment) to 31 March 2013

T
HK$
KEEE) OPERATING ACTIVITIES
BRI 1R Deficit for the period (20,000)
A S Changes in working capital:
HAFE RO s Other payables and accruals 20,000

REEBELNHES RISE  Net change in cash and cash
EIEENEEESE R 2HE]  equivalents arising from operating
REVFRE FRSEEEHE activities and cash and cash

equivalents at end of the reporting

period -

FRF B ZEEE Competition Commission | €%k Annual Report 2012/13
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B ERKZEE® Competition Commission

B %822 kg s Notes to the Financial Statements

H 20134 1 A 18 HEERZE & RKILH) £ 2013 4= 3 A 31 H (EHAR
Period from 18 January 2013 (date of establishment) to 31 March 2013
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GENERAL INFORMATION

Competition Commission (the Commission) is established
under the Competition Ordinance (the Ordinance), Cap. 619, as
an independent statutory body tasked with the functions to
enforce the Ordinance. The functions and powers of the
Commission are stipulated in Sections 130 and 131 of the
Ordinance. The Commission has no activity and reports no
revenue during the reporting period.

The Commission is exempt from taxation in respect of the
Inland Revenue Ordinance in accordance with the Schedule 5
Section 22 of the Ordinance.

PRINCIPAL ACCOUNTING POLICIES

Statement of compliance

The financial statements have been prepared in accordance with
Hong Kong Financial Reporting Standards (HKFRSs), which
collective term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (HKICPA) and accounting
principles generally accepted in Hong Kong. A summary of the
significant accounting policies adopted by the Commission is set
out below:

Basis of preparation of the financial statements
The measurement basis used in the preparation of the financial
statements is historical cost.

The financial statements are presented in Hong Kong dollars
(HKS$), which is the same as the functional currency of the
Commission.

Going concern

The financial statements have been prepared in conformity with
the principles applicable to a going concern basis. The
applicability of these principles is dependent upon continued
availability of adequate finance in the future in view of the excess
of liabilities over assets. The Hong Kong Special Administrative
Region Government (the Government) would make available
funds to the Commission in each fiscal year to maintain the
Commission as a going concern.
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Period from 18 January 2013 (date of establishment) to 31 March 2013
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PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Financial instruments

Recognition and derecognition

Financial liabilities are recognised when and only when the
Commission becomes a party to the contractual provisions of the
instruments and on a trade date basis.

A financial liability is derecognised when and only when the
liability is extinguished, that is, when the obligation specified in
the relevant contract is discharged, cancelled or expires.

Classification and measurement

Financial liabilities are initially recognised at their fair value plus,
in the case of financial liabilities not carried at fair value through
profit or loss, transaction costs that are direct attributable to the
acquisition or issue of the financial liabilities.

Financial liabilities

The Commission’s financial liabilities include other payables and
accruals. All financial liabilities are recognised initially at their
fair value and subsequently measured at amortised cost, using
effective interest method, unless the effect of discounting would
be insignificant, in which case they are stated at cost.

Cash equivalents

For the purpose of the statement of cash flows, cash equivalents
represent short-term highly liquid investments which are readily
convertible into known amounts of cash and which are subject to
an insignificant risk of changes in value.

FRF B ZEE T Competition Commission | €%k Annual Report 2012/13
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B ERKZEE® Competition Commission

B %822 kg s Notes to the Financial Statements

H 20134 1 A 18 HEERZE & RKILH) £ 2013 4= 3 A 31 H (EHAR
Period from 18 January 2013 (date of establishment) to 31 March 2013
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PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Related parties

A related party is a person or entity that is related to the

Commission.

(@ A person or a close member of that person’s family is
related to the Commission if that person:

0}
(i)
(iii)

has control or joint control over the Commission;
has significant influence over the Commission; or
is a member of the key management personnel of
the Commission.

(b) An entity is related to the Commission if any of the
following conditions applies:

(0

(i)

(iii)
(iv)

V)

(vi)
(vii)

The entity and the Commission are members of
the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

Both entities are joint ventures of the same third
party.

One entity is a joint venture of a third entity and
the other entity is an associate of the third entity.

The entity is a post-employment benefit plan for

the benefit of employees of either the
Commission or an entity related to the
Commission.

The entity is controlled or jointly controlled by a
person identified in (a).

A person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity).
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PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Related parties (Continued)

Close members of the family of a person are those family
members who may be expected to influence, or be influenced by,
that person in their dealings with the entity and include:

0] that person’s children and spouse or domestic partner;
(i) children of that person’s spouse or domestic partner; and

(iii)  dependants of that person or that person’s spouse or
domestic partner.

In the definition of a related party, an associate includes
subsidiaries of the associate and a joint venture includes
subsidiaries of the joint venture.

Future changes in HKFRSs

At the date of authorisation of these financial statements, the
HKICPA has issued a numbers of new / revised HKFRSs that are
not yet effective for the current year, which the Commission has
not early adopted. The Commission does not anticipate that the
adoption of these new / revised HKFRSs in the future periods
will have any material impact on the financial statement of the
Commission.

FINANCIAL RISK MANAGEMENT

The Commission’s principal financial instrument comprises of
other payables and accruals, which arise directly from its
business activities. The Commission does not expose it to foreign
exchange risk, credit risk, liquidity risk and other financial risks.

Capital risk management

The Commission’s primary objectives when managing its funds
are to safeguard the Commission’s ability to continue as a going
concern.

Fair value estimation
All financial instruments are carried at amounts not materially
different from their fair values as at 31 March 2013.
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B ERKZEE® Competition Commission

B %822 kg s Notes to the Financial Statements

H 20134 1 A 18 HEERZE & RKILH) £ 2013 4= 3 A 31 H (EHAR
Period from 18 January 2013 (date of establishment) to 31 March 2013

3. EREBEH EVENTS AFTER THE REPORTING PERIOD

FEEHE% > FUN ARSI EEVE 2014  Subsequent to the end of the reporting period, the Government
3 A 31 HIFHEREEFBE 44y 7 T approved government subventions of approximately HK$73

3 THEETT - Hh4y 6 I EETT R AR million to the Commission for the year ending 31 March 2014,
%E?%?EE\EE?U/LI\QHR‘ : T of which approximately HK$6 million has been received up to

the approval date of the financial statements.
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